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ТЬе financial statements and auditor's report have been prepared in Russian and translated into.
English. ln caseof discrepancies, the Russian version shall prevail.
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IBDO Tel: +37460 528899
E-mail: bdo®bdoarmenia.am
www.bdoarmenia.am

23/6, Davit AnhaghtStr.,
5th Floor, office 7
Yerevan, Armenia

INDEPENDENT AUDITOR'S REPORT

То the Managementof BishkekteplosetOJSC

We have audited the accompanyingfinancial statements of BishkekteplosetOJSC (the "Company")
which comprise the statement of financial position as at 31 December2021, the statement of profit
or loss and other comprehensive income, statement of changesin equity and statement of cash
flows for the year then ended, and notes to the financial statements, including summary of
significant acc:ountingpolicy.
lп our opinion, except of the possiЫeeffects of the matters described iп the "Basis for Qualified
Орiпiоп" section of our report, the accompanyingfinancial statements present fairly, iп all material
respects, the financial position of the Соmрапуas at 31 December2021, as well as its financial
performance and its cash flows for the year then ended, iп accordancewith lnternational Financial
ReportingStandards("IFRS").

Basis for Qualified Opinion

As presented in Note 6, the carrying value of infrastructure assetsat actual cost is 2, 153 million
som as at 31 December2021 (31 December2020: 2,057 million som). The Соmрапуdid not conduct
а full assessmentof the infrastructure assetsat the date of transition to IFRS (1 January 2004) or at
subsequentyears, which does поt comply with the accounting policy of the Company.Additionally,
the Соmрапу did not estimate the recoveraЫe value of these assets as at 31 December 2021,
despite the existence of indications of the possiЫeimpairment of property and equipment, that
doesnot comply with the requirements of IAS 36 lmpairment of Assets.

ln this respect, we qualified our opinion оп the financial statements of Bishkekteploset OJSC as at
and for the year ended 31 December2020.

Given the specialized nature of these assets,we could not estimate their recoveraЫeamount, апd
therefore, we were unaЬle to determine the impact of these inconsistencies оп the carrying
amount of property апd equipment and deferred tax liaЬilities as at 31 December2021, as well as
depreciation and deferred tax expensesfor the year then ended.

As at 31 Dec 2021, the Соmрапуrecognized ExpectedCredit loss (ECL) of 56 million som related to
trade receivaЬlesiп the total amount of 434 million, applying the simplified matrix method based
оп agingof receivaЫesas described at IFRS 9, Financial lnstruments.
However, due to peculiarities of the information system generating the aging data as well as
subjectivity of the ECL risk assessmentper aginggroup, we were unaЬleto determine the adequacy
of the ECL amount recogпized as at reporting date, as well as other income recogпized as а result
of ECL changefor the reporting year iп the amount of 13 million som (Note 21 ).

We conducted our audit in accordance with lnternational Standards оп Auditing (ISAs). Our
responsiЬilitiesunder those standardsare further describediп the Auditor's Responsibllities for the
Audit of the Financial Statements зеспоп of our report.
We are independent of the Companyin accordancewith the lnternational Ethics StandardsBoard
for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and we have fulfilled our
отлегethical responsibllities in accordancewith these requirementsand the IESBA Code.

We believe that the audit evidence we haveobtained is sufficient and appropriate to provide а
basisfor our qualified opinion.

BDO Armeniacjsc, is а member of BDO lnternational Limited, а UK company limited Ьу guarantee, and forms part of the intemational BDO network of
independent member firms.
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Emphasisof Matter - Prior period adjustments

We draw your attention to Note 31 of the financial statements, which describes that the Сатрапу
adjusted deferred income from provision of technical connection services to comply with the
requirements of the IFRS 15, Revenue from contracts with customers. As part of our audit of the
2021 financial statements we also audited the adjustments described in Note 31 regarding to
previous periods. The correction refers to matter that resulted to qualified opinion in previous year
auditor's report. ln our opinion, such adjustments are appropriate and have been properly applied.
This does not resulted to modification of our report.

Emphasisof Matter - Events after the reporting date

We draw your attention to Note 30.1 of the financial statements, which describes that based оп the
resolution dated 8 February 2022 of the Government of the Kyrgyz RepuЫic the Сатрапу will Ье
restructured through the merger with "Electrical Stations" OJSC. The Сатрапу will continue its
ordinary business activity, it will operate its current territory, it will enroll its current staff and
resources, which will Ье merged into "Electrical Stations" OJSC. This does not resulted to
modification of our report.

Кеу Audit Matters

Кеу audit matters are issues that, in our professional judgment, were the most significant for our
audit of the financial statements for the current period. These issues were considered in the
context of our audit of the financial statements as а whole and in the formation of our opinion оп
these statements, and we do not express а separate opinion оп these issues.

Except for the matters described in the Basis for Qualified Opinion section, we have determined
that there are по other key audit matters to communicate in our report.

Responsibllities of Management and Those Charged with Governance for the Financial
Statements
Management of the Сатрапу is responsiЫe for the preparation and fair presentation of the
financial statements in accordance with IFRSs, and for such internal control as management
determines is necessary to еnаЫе the preparation of financial statements that are тгее from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsiЬle for assessing the Company's
abllity to continue as going concern, disclosing, as applicaЫe, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operation, or has по realistic alternative but to do so.

Those charged with governance are responsiЫe for overseeing. the Company's financial reporting
process.

Auditor's Responsibllity for the Audit of the Financial Statements

Our objectives are to obtain reasonaЫe assurance about whether the financial statements as а
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
героп that includes our opinion.

ReasonaЬle assurance is high level of assurance, but is not а guaranty that an audit conducted in
accordance with ISAs will always detect а material misstatement when it exists. Misstatements
arise from fraud and error and are considered material if, individually or in the aggregate, they
could reasonaЫy Ье expected to influence the economic decisions of users taken оп the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

IBDO
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• ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
oЬtain audit evidence that is sufficient and appropriate to provide а basis for our opinion.
The risk of not detecting а material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion оп the effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonaьteness of
accounting estimates and related disclosures made Ьу management.

• Conclude оп the appropriateness of management's use of going concern basis of accounting
and, based оп the audit evidence oЬtained, whether а material uncertainty exists related
to events or conditions that may cast significant douЬt оп the Company's aЬility to continue
as а going concern. lf we conclude that а material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based оп
the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as а going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in а manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with а statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonaьty Ье though to bear оп our independence, and
where applicaьte, related safeguards.

From the maters brought to the attention of those charged with governance, we identify the issues
that were most significant for the audit of financial statements for the current period and,
therefore, are key audit matters. We describe these issues in our audit opinion, except in cases
where the puьtic disclosure of information оп these issues is prohiЬited Ьу law or regulation or
when, in extremely гаге cases, we conclude that information оп any issue should not Ье disclosed
in our conclusion, since it сап reasonaьty Ье assumed that the negative consequences of the
disclosure of .such information will exceed the socially significant benefits of its disclosure.

IBDO
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Statement of financial position

As at 31 December 2021

)J
Note 31 December 31 December 1 January

in thousands of Kyrgyz Som 2021 2020* 2020*

ASSEТSп Non-current assets
Property and equipment 6 2,731,226 2,658,816 2,577,182

п lntangiЫe assets 2,416 1,059 1,615
Other поп-сшгепг assets 119,660 2,451 4,661
Total non-current assets 2,853,302 2,662,326 2,583,458

1] Current assets
lnventories 7 113,494 111,121 131,840
Trade and other receivaЫes 8 393,240 497,310 374,789

u Cash and cash equivalents 9 193,663 141,496 61,660
Debt securities 15,000 15,000
Total current assets 700,397 764,927 583,289

: ]
Total assets 3,553,699 3,427,253 3,166,747

EQUIТY AND LIABILITIES

lJ Equity
Share capital 10 366,842 366,842 366,842
Treasury shares (4,379) (1,701) (1,701)

[l Revaluation of assets 24,330 30,002 35,691
Reserve capital 36,684 36,684 36,684
Retained earnings 581,140 566,253 658,595
Total equity 1,004,617 998,080 1,096,111r-1!_] Non-current liaЫlities
Borrowings, net of short-term part 11 497,599 503,041 475,748

D
Deferred income 12 1,423,419 1,163,343 1,022,425
Deferred tax liaЬility 24 85,943 79,460 78,847
Total non-current liaЫlities 2,006,961 1,745,844 1,577,020

jj Current liaЫlities
Borrowings, short-term part 11 89,092 86,875 41,077
Trade and other рауаЫеs 13 280,853 389,512 311,052

[ 1
Advances from customers 14 62,451 64,517 44,135
Taxes рауаЫе 15 4,350 18,409 8,390
Other current liaЬilities 16 105,375 124,016 88,962

[]
Total current liaЫlities 542,121 683,329 493,616
Total liaЫlities 2,549,082 2,429,173 2,070,636
TOTAL EQUITY AND LIABILIТIES 3,553,699 3,427,253 3,166,747

D (*) Adjustment of prior periods are presented at Note 31.

l ] Theabovestatement of financial position should Ье read in conjunction with the accompanyingnotes 13-
39.

п General Director

п Chief Accountant
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Bishkekteploset OJSC
Statement of profit ог lossand other comprehensive income

For the уеаг ended 31 December 2021

in thousands of Kyrgyz Som Note 20202021
Revenuefrom contracts with customers
Costof sales

17
18

2,169,680
(1,986,072)

2,220,503
(2,056,045)

Gross profit 164,458 183,608

Generaland administrative expenses
Distribution costs
Other income
Other expenses

19
20
21

(113,135)
(93,003)

64,555
(2,417)

(107,222)
(102,354)

29,888
(1,994)

Operating profit/(loss) 20,457 1,926

Financeincome
Financecosts
Gain/(loss)from exchangedifferences · net
Other non·operating income
Other non·operating expenses

12,412
(48,594)
(14,824)

80,366
(34,120)

9,525
(44,431)
(98, 182)

65,677
(30,698)

22
23

Profit before income tax 15,698 (96, 183)

lncometax expense 24 (613)(6,483)
Profit for the уеаг 9,215 (96,796)

Earningsрег share
From continuing and discontinued operations
Basic and diluted (in som 12_er share) 25 0.0095 (0.1003)

From continuing operations
Basic and diluted (in som per share) 0.0095 (0.1003)25

Other comprehensiveincome
Total comprehensive income for the уеаг 9,215 (96,796)

(*) Adjustment of prior periods are presented at Note З 1.

The above statement of profit or loss and other comprehensive income shou/d Ье read in conjunction
with the accompanying notes 13-39.

GeneralDirector

Chief Accountant

9
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Bishkekteploset OJSC
Statement of cash flows

For the уеаг ended 31 December 2021

in thousandsof KyrgyzSom 2021 2020

Cash flows from operating activities
Cash generated from sales
Cash receipt from technical connection services
Other cash receipts
Payments to suppliers
Payments to employees
Payments to the budget
Other payments

2,492,865
119,567

5,004
(1,772,576)

(395,108)
(224,715)

(3,804)

2,133,818
65,442

9,287
(1,423,720)

(358,041)
(181,365)

(8,542)
Cash generated from operations 221,233 236,879

lncome tax paid (10,386) (9,981)
Net cash flows from operating activities 210,847 226,898

Cash flows from investing activities
Payments for acquisition of РРЕ
Proceeds from disposal of РРЕ
lnterest received
Lending

(68,954)
437

12,407
58

(107,408)

9,525

№t cash used in investing activities (56,052) (97,883)

Cash flows from financing activities
Proceeds from loans, grants and borrowings
Repayment of loans and borrowings
Dividends paid to shareholders
lnterest paid оп loans and borrowings
Purchase of treasury shares ·

12,070
(89,038)

(33)
(23,180)
(2,678)

22,966
(47,470)

(1,269)
(23,775)

№t cash from financing activities (102,859) · (49,548)
Exchange (losses)/gains оп cash and cash equivalents 231 369
№t increase in cash and cash equivalents 52,167 79,836
Cash and cash equivalent_s_at beginning of уеаг 141,496 61,660
Cash and cash equivalents at end of уеаг 193,663 141,496

The above statement of cash flows should Ье read in conjunction with the accompanying notes 13-39.

General Director

Chief Accountant

10



jг; [·_:] г---; i~ ,-- . ) ( _! L.__J ~ (_ ~·
[is~l(ekte~;:;s~t OJs-t=J

: --] г-. r-·----, ~- L, ·-J"..J 1..-.,_) ,.___J .___J ._____,
Statement of changes in equity

For the уеаг ended 31 December 2021

Asset
revaluation Retained

in thousands of Kyrgyz Som Share capital Treasury shares reserve Reserve capital earnings Total

31 December 2019 366,842 (1,701) 35,691 . 36,684 730,484 1,168,000
Adjustments of previous periods (Note 31) (71,889) (71,889)
1 January 2020 366,842 (1,701) 35,691 36,684 658,595 1,096,111

Comprehensive income for the уеаг

Profit for the year (96,796) (96,796)
OCI for the year, net of tax (5,689) 5,689
Total comprehensive income (5,689) (91,107) (96,796)

Contributions Ьу and distributions
to shareholders

Dividends (1,235) (1,235)
Purchaseof treasury shares
Total contributions Ьу and distributions
to shareholders (1,235) (1,235)
1

31 December 2020 366,842 (1,701) 30,002 36,684 566,253 998,080

Comprehensive income for the year

Profit for the year 9,215 9,215
OCI for the year, net of tax (5,672) 5,672
Total comprehensive income (5,672) 14,887 9,215

Contributions Ьу and distributions
to shareholders

Dividends
Purchaseof treasury shares (2,678) . (2,678)
Total contributions Ьу and distributions
to shareholders (2,678) (2,678)

31 December 2021 .-J66.842 (4,379) 24,330 ./ 36,684 581,140 1,004,617

Chief Accountant
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021

1 • ABOUT ТНЕ COMPANY

"Bishkekteploset" open joint stock company ("Company") was estaьtished 12 June 2001 following the
reorganization of "Kyrgyzenergo" JSC. During 2001, the separation of "Kyrgyzenergo" JSC was carried
out in accordance with the long-term state program "Reorganization and privatization of the joint
stock company "Kyrgyzenergo", approved Ьу the Government Decision No. 333 dated 5 July 1998. As а
result of the reorganization, "Kyrgyzenergo" JSC was divided into seven new companies. All assets and
liaЬilities, as well as the operating activities of "Kyrgyzenergo" JSC were transferred to these
companies. Shareholders of "Kyrgyzenergo" JSC received an equivalent share of ownership in the new
companies.

The Company operates at the following address: 2/1 Zhukeyeva-Pudovkina St, Bishkek, 720031, Kyrgyz
Repuьtic.

The Company was re-registered Ьу the Ministry of Justice of the Kyrgyz RepuЫic оп 12 April 2007
(registration certificate No. 15573-3300-АО). The Company is а legal entity under the legislation of the
Kyrgyz RepuЫic.

As at 31 December 2021, the shareholders of the Company were: the Government of the Kyrgyz
RepuЫic represented Ьу "National Energy Holding Company" OJSC - 80.49%, the Social Fund of -
13.16%, other organizations - 1. 93%, individuals - 3.55%. The Company has purchased back its 0.87%
shares in the prior periods. -

The Company is in the business of distribution of hot water and heat to business customers and
households.

The Company has obtained all the necessary licensing for its operation (issued Ьу the State Agency оп
Energy under the Government of the Kyrgyz RepuЬlic):

- No. 000129, serial number 11 GAE, registration number No. 6 dated July 21, 2003;
No. 000129, serial number 11-GAE, registration number No. 7 dated July 21, 2003;
No. 000128, serial number 11-GAE, registration number No. 5 dated July 21, 2003.

The profit received as а result of economic activity is distributed Ьу the Shareholders of the Company
in accordance with the procedure estaьtished. The right to dispose of net profit belongs exclusively to
the shareholders of the Company.

2. ECONOMICENVIRONMENT

The economy of the Kyrgyz Repuьtic shows some characteristic features inherent in emerging markets.
The RepuЬlic still carries оп economic reforms and development of legal, tax and administrative
infrastructure that would meet the requirements of the market economy. The future staЬility of the
Kyrgyz economy will largely depend оп the progress of these reforms, as well as оп the effectiveness of
measures taken Ьу the government in the economy, financial and monetary policy. The decline in
prices of mineral resources had а negative impact оп the Kyrgyz economy. lnterest rates in national
currency (Kyrgyz som) remain high. The comЬination of these factors has led to reduction in the
availaЬility of finance and increase in the cost of capital. Additionally, there is uncertainty regarding
further economic growth. All these тау have unfavoraЫe impact оп the Company's financial position
and its results of operations. The management of the Company believes that it is taking appropriate
measures to maintain the economic staЬility of the Company in the current conditions.

The widespread geographical spread of the new type of coronavirus (COVJD-19) had а material impact оп
the Kyrgyz RepuЬlic economy. The severity of the epidemic continues to impact as well as the
effectiveness of the measures taken to address the proЫem remains uncertain at this time.

Management has estaЫished reserves for the impairment of trade and other receivaЫes at the end of
the reporting period, taking into account the current and projected economic situation.

Relationship with the Government

As at 31 December 2021 and 31 December 2020, the Company was controlled Ьу the "National Energy
Holding Company" OJSC (80.49% of the shares) (intermediate parent company). The activities of the
"National Energy Holding Company" OJSC are controlled Ьу the Government of the Kyrgyz Repuьtic,

13
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended З 1 December 2021 (continued)

therefore, the latter is the ultimate controlling party of the Company as at December 31, 2021.

The Company's counterparties also include state-controlled companies. ln addition, the Government
controls а number of suppliers of the Company.

The Government has а direct impact on the Company's activities through regulation of rates for heat
and hot water in the retail (consumer) market through the State Agency for Regulation of the Fuel and
Energy Complex under the Government of the Kyrgyz Repuьtic.

Rates at which the Company sells heat and hot water are determined based on the state regulations
estaЫished for thermal energy and the regulations estaЬlished for natural monopolies. Rates are
historically determined Ьу the "indexing" method.

As mentioned in Note 28, the policy of the Government of the Kyrgyz RepuЫic in the economic, social
and other areas may have а significant impact on the activities of the Company.

3. BASIS OF PREPARATION

The financial statements of the Company have been prepared in accordance with the lnternational
Financial Reporting Standards ("IFRS") as amended Ьу the Council for lnternational Financial Reporting
Standards (hereinafter "the IFRS Council").

The principal accounting policies adopted in the preparation of the financial statements are set out in
note 4. The policies have been consistently applied to all the years presented unless otherwise stated.

The financial statements are presented in Kyrgyz Som (KGS), which is also the Company's functional
currency. Amounts are rounded to the nearest thousand, unless otherwise stated.

The preparation of financial statements in compliance with adopted IFRS requires the use of certain
critical accounting estimates and judgments. The areas where significant judgments and estimates
have been made in preparing the financial statements and their effect are disclosed in note 5.

Basis of measurement

These financial statements have been prepared in accordance with the historical cost measurement
principle, except for certain classes of property, plant and equipment that are carried at revalued cost
and financial assets and liabllities that are measured at fair value, as stated in the accounting policies
and notes to these financial statements. The financial statements are presented in Kyrgyz som, and all
amounts are rounded to the nearest thousand, unless otherwise indicated.

Comparative information

These financial statements present comparative information for the previous period. ln case of change
in the presentation format of the financial statements during the year, corresponding changes are
made to the comparative indicatorslzJ

Changes in accounting policies

а) New standards, interpretations and amendments effective from 1 January 2021

There are по new standards, interpretations and amendments, entered into force from 1 January 2021
and which had significant effect оп the Company's financial зтагегпептз

· Ь) Other standards

There were по new standards, interpretations, and amendments that are issued but not yet effective
that will have or may have an impact оп the Company's future financial statements.

14
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (сопйпиед)

4. SIGNIFICANT ACCOUNTING POLICIES

Classification of assets and liabllities as current and non-current

The statement of financial position . presents assets and liabllities based оп their classification as
current and non-current. An asset is current if:

• it is supposed to Ье realized or is intended for sale or use within the normal operating cycle;
• it is intended primarily for trading purposes;
• it is supposed to Ье realized within 12 (twelve) months after the end of the reporting period;
• or it represents cash or cash equivalents, unless there are restrictions оп its exchange or use to

рау off oЬligations for at least 12 (twelve) months after the end of the reporting period.

All other assets are classified as non-current.

An oЬligation is current if:

• it is supposed to Ье repaid within the normal operating cycle;
it is held mainly for trading purposes;
it is rерауаЫе within 12 (twelve) months after the end of the reporting period; or
the Company does not have an unconditional right to defer repayment of the oЫigation for at
least 12 (twelve) months after the end of the reporting period.

•
•
•

All other liabllities are classified as non-current.

Deferred tax assets and liabllities are classified as non-current assets and liabllities.

Foreign Currency Transactions

The financial statements of the Company are presented in Kyrgyz som. Som is also the major functional
currency of the Company.

Transactions in foreign currencies are initially recorded in their functional currency at the spot rate set
Ьу the National Bank of the Kyrgyz RepuЫic (NBKR) effective оп the date the transaction _meets the
recognition criteria.

Monetary assets and liabllities denominated in foreign currencies are retranslated at the spot rate of
the functional currency effective at the reporting date. All exchange differences arising оп the
redemption or translation of monetary items are included in а separate statement of comprehensive
income.

Non-monetary items that are valued based оп historical cost in foreign currency are translated at the
rates prevailing at the date of the initial transaction.

Exchange rates of foreign currencies, in which significant transactions have been conducted, are
presented below:

Exchange rate at the end of the уеаг (to som) 31.12.2021 31.12.2020
1 US dollar
1 Euro
1 Russian ruЫe

84.7586
95.7857

1.1409

82.6498
101.3204

1.1188

Average exchange rate for the уеаг (to som) 2021 2020
1 US dollar
1 Euro
1 Russian ruЫe

84.6399
100.1669

1.1495

77.3616
88.4016

1.0732

Property and equipment

ltems of property and equipment are initially recognized at cost. Along with the purchase price, cost
includes directly attributaЬle costs and the estimated present value of any future unavoidaЫe costs of
dismantling and removing items. The corresponding liabllity is recognized within provisions.
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued)

The infrastructure assets are subsequently carried at fair value less accumulated depreciation and
impairment losses recognized after the date of revaluation. Revaluation is carried out with sufficient
regularity to ensure that the carrying amount of the revalued asset does not differ significantly from
that which would Ье determined using fair value at the end of the reporting period. Changesin fair
value are recognized in other comprehensive income and accumulated in the revaluation reserve
except to the extent that any decrease in value in excess of the credit balance оп the revaluation
reserve,or reversal of such а transaction, is recognizedin profit or loss.
At the date of revaluation, the accumulated depreciation оп the revalued infrastructure assets is
eliminated against the gross carrying amount of the assets and the net amount is restated to the
revalued amount of the assets. The excessdepreciation оп revalued infrastructure assets, over the
amount that would have been charged оп а historical cost basis, is transferred from the revaluation
reserve to retained earnings when · infrastructure assets are expensed through the statement of
comprehensiveincome (e.g. through depreciation, impairment). Оп disposalof the asset the balance of
the revaluation reserve is transferred to retained earnings.

Property and equipment transferred from customersare initially measuredat fair value at the date оп
which control is obtained.
Freehold land is not depreciated. Depreciation оп assetsunder construction does not commence until
they are complete and availaьte for use. Depreciation is provided оп all other items of property and
equipment so аз to write off their carrying value over their expected useful economic lives оп а
straight-line basis. lt is provided at the following rates:

useful life
Buildings
lnfrastructure assets
Equipment
Furniture and fixtures
Motor vehicles
Other

8-100years
25 years

5-20years
5-15years
5-10years
3-5 years

Capital repairs are added to the carrying amount of the asset repaired or are reflected as а separate
asset only, if it is probaьte that the Companywill have economic benefits from the operation of the
asset and its value сап Ье measured reliaьty. Significant specialized spare parts and auxiliary
equipment, which are designated for capital repairs of infrastructure assets, are included in the
property and equipment. All other spare parts and auxiliary equipment are reflected in the inventories
and chargedto the statement of profit or loss, when used in the operation.

The residual values, useful lives and methods of depreciation of property, plant and equipment аге
reviewedat each financial year end and adjusted prospectively, if appropriate.

lf the new expectations differ from previousexpectations, the changesare accounted for as changesin
the accounting estimate in accordance with IAS 8 "Accounting Policies, Changes in Accounting
Estimatesand Errors". This accounting estimate may have а significant impact оп the residual value of
property and equipment and оп the depreciation charge recognized in the statement of comprehensive
income.
An item of property, plant and equipment and any significant part initially recognisedis derecognised
upon disposal (i.e., at the date the recipient obtains control) or when по future economic benefits are
expected from its use or disposal. Any gain or loss arising оп derecognition of the asset (calculated as
the difference between the net disposal proceedsand the carrying amount of the asset) is included in
the statement of profit or loss when the assetis derecognised.

lntangiьte assets
lntangiьte assets acquired separately are measured оп initial recognition at cost. Following initial
recognition, intangiьte assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

lnternally generated intangiьtes, excluding capitalised development costs, are not capitalised and the
related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The intangiьte assetsof the Companymainly include computer software and licenses. lntangiьte assets

16



' j

l J

)_ ~

)J

/ 1

L J

! I1.

11
t I

1 1
1_ !

пl,
)] 

г,
1 j

1 ~
\,_._...

r 1

: !

Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (сопйпиед)

are amortized on а straight-line basis over the estimated useful lives of the assets from 3 to 5 years.

Borrowing costs

Borrowing costs directly attributaЫe to the acquisition, construction or production of an asset that
necessarily takes а substantial period of пгпе to get ready for its intended цsе or sale are capitalized as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds.

lmpairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may Ье
impaired. lf any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoveraЫe amount. An asset's recoveraЬle amount is the higher of an
asset's or CGU's fair value less costs of disposal and its value in use. The recoveraЫe amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoveraЫe amount, the asset is considered impaired and is written down to its
recoveraЬle amount.

ln assessing value in use, the estimated future cash flows are discounted to their present value using а
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. ln determining fair value less costs of disposal, recent market transactions аге
taken into account. lf no such transactions сап Ье identified, an appropriate valuation model is used.
These calculations are corroborated Ьу valuation multiples, quoted share prices for puЫicly traded
companies or other availaЫe fair value indicators.

The Company bases its impairment calculation on most recent budgets and forecast calculations, which
are prepared separately for each of the Company's CGUs to which the individual assets are allocated.
These budgets and forecast calculations generally cover а period of five years. А long-term growth rate
is calculated and applied to project future cash flows after the fifth year.

lmpairment losses of continuing operations are recognized in the statement of profit or loss in expense
categories consistent with the function of the impaired asset.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognized impairment losses no longer exist or have decreased. lf
such indication exists, the Company estimates the asset's or CGU's recoveraЬle amount. А previously
recognized impairment loss is reversed only if there has been а change in the assumptions used to
determine the asset's recoveraЫe amount since the last impairment loss was recognized. The reversal
is limited so that the carrying amount of the asset does not exceed its recoveraЬle amount, nor exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss
been recognized for the asset in prior years. Such reversal is recognized in the statement of profit or
loss unless the asset is carried at а revalued amount, in which case, the reversal is treated as а
revaluation intrease.

Financial instruments - initial recognition and subsequent measurement

Fjпanaat assets

lnitial recognition and measurement

Financial assets at initial recognition are classified as subsequently measured at amortized cost, fair
value through other comprehensive income and fair value through profit or loss.

ln order for а financial asset to Ье classified and measured at amortized cost or fair value through OCI,
it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)' on the
principal amount outstandirig. This assessment is referred to as the SPPI test and is performed at an
instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair
value through profit or loss, irrespective of the business model.
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (сопйпиеа)

The Company's business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both. Financial assets classified
and measured at amortized cost are held within а business model with the objective to hold financial
assets in order to collect contractual cash flows while financial assets classified and measured at fair
value through OCI are held within а business model with the objective of both holding to collect
contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within а time frame estaЫished Ьу
regulation or convention in the market place (regular way trades) are recognized оп the trade date,
i.e., the date that the Company commits to purchase or sell the asset.

The Company's financial assets include cash and cash equivalents, restricted cash, debt securities and
trade receivaЬles.

Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in three categories:
• Financial assets measured at amortized cost;
• Financial assets at fair value through OCI;
• Financial assets at fair value through profit or loss.

Financial assets at amortized cost

This category is the most appropriate for the Company. The Company measures financial assets at
amortized cost, if both of the following conditions are met:

• Financial assets are held within а business model with the objective to hold financial assets in
order to collect contractual cash flows; and

• the contractual terms of the financial asset give rise to cash flows оп dates specified, which are
'solely payments of principal and interest (SPPI)' оп the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method
and are subject to impairment. Gains and losses are recognized in profit or loss when the asset is
derecognized, modified or impaired.

The Company's financial assets at amortized cost includes trade receivaЫes.

Financial assets at fair value through profit or loss

The category of financial assets measured at fair value through profit or loss includes financial assets
held for sale, financial assets classified (at the discretion of the Company) at initial recognition as
measured at fair value through profit or loss, or financial assets that are necessarily measured at fair
value. Financial assets are classified as held for sale if they are acquired for the purpose of selling in
the near future. Derivatives, including separated embedded derivatives, are also classified as held for
sale, unless they are designated, at the discretion of the Company, as effective hedging instruments.

Financial assets for which cash flows are not solely payments of principal and interest are classified and
measured at fair value through profit or loss, regardless of the business model used.

This category includes derivative instruments and listed equity investments which the Company had not
irrevocaЫy elected ю classify at fair value through OCI. Dividends оп listed equity investments are
recognized as other income in the statement of profit or loss when the right of payment has been
estaЫished.

/mpairment

The Company recognizes an allowance for expected credit losses (ECLs) for all deЬt instruments not
held at fair value through profit or loss. ECLs are based оп the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to
the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been а significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from _J
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the year ended 31 December 2021 (сопйпиед)

default events that are possiЫe within the next 12-months (а 12-month ECL). For those credit
exposures for which there has been а significant increase in credit risk since initial recognition, а loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (а lifetime ECL).

For trade receivaЫes and contract assets, the Company applies а simplified approach in calculating
ECLs. Therefore, the Company does not track changes in сгесп risk, but instead recognizes а loss
allowance based оп lifetime ECLs at each reporting date. The Company has estaЫished а provision
matrix that is based оп its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

fjпanaat UabllШes

lnitial recognition and measurement

Financial liabllities are classified, at initial recognition, as financial liabllities at fair value through
profit or loss, loans and borrowings, рауаЫеs, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabllities are recognized initially at fair value and, in the case of loans and borrowings and
рауаЫеs, net of directly attributaЬle transaction costs.

The Company's financial liabllities include trade and other рауаЫеs and borrowings.

For purposes of subsequent measurement, financial liabllities are classified in two categories as
follows:

Financial liabllities at fair value through profit or loss

Financial liabllities at fair value through profit or loss include financial liabllities held for trading and
financial liabllities designated upon initial recognition as at fair value through profit or loss.

Financial liabllities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative financial instruments entered into Ьу the
Company that are not designated as hedging instruments in hedge relationships as defined Ьу IFRS 9.
Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments. ·

Financial liabllities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, апо only if the criteria in IFRS 9 are satisfied. The
Company has not designated any financial liabllity as at fair value through ргопг or loss.

Financial liabllities at amortized cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are зцозесцепйу measured at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabllities are
derecognized as well as through the EIR amortization process.

The Company determines fair value of loans and borrowings, received at below-market interest rate,
through discounting of the balances at market interest rate effective at the date of initial recognition.

Amortized cost is calculated Ьу taking into account any discount or premium оп acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit or loss.

This category generally applies to interest-bearing loans and borrowings.

Trade рауаЫеs

Trade рауаЫеs are initially recognized at fair value and subsequently carried at amortized cost using
the effective interest method.

Fair value measurement of financial instruments
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued) 

The fair value of financial instruments traded in active markets at each reporting date is determined
based on market quotes or dealer quotes (buy quotes for long positions and sell quotes for short
positions) without deducting transaction costs.

For financial instruments that are not traded in an active market, fair value is determined Ьу applying
appropriate valuation techniques. Such techniques may include:

• use of prices of recently conducted commercial transactions;
• use of the current fair value of similar instruments;
• analysis of discounted cash flows or other valuation models.

An analysis of the fair value of financial instruments and details of how they are measured are disclosed .
in Note 27.

Equity

Share capital

Share capital is recognized at the fair value of consideration received or paid. External costs directly
attributaьte to the issue of new shares, other than оп а business comЬination, are shown as а deduction
from the proceeds in equity. Апу excess of the fair value of consideration received over the par value
of shares issued is recognized as additional paid-iп capital.

Dividends
The Company recognizes а liaЬility to рау а dividend when the distribution is authorized and the
distribution is по longer at the discretion of the Company. As per the corporate laws KyrgyzRepuьtic, а
distribution is authorized when it is approved Ьу the shareholders. А corresponding amount is
recognized directly in equity.

lnventories
The costs of individual items of inventory are determined using first-in first-out (FIFO) inventory
accounting method. lnventories are valued at the lower of cost and net realizaьte value. Cost of
inventories includes purchase cost determined using the weighted average cost method, as well as
other costs incurred in bringing each item to its present location and condition.
Net realizaьte value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at banks, in transit
and оп hand and short-term highly liquid deposits with а maturity of three months or less, that are
readily convertiьte to а known amount of cash and subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short­
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company's cash management.

Advances to suppliers

Advances paid are accounted for at historical cost, less any allowance for impairment losses. Advances
paid are classified as non-current when goods or services related to advances will Ье received within а
period of more than one year, or if advances relate to an asset that, upon initial recognition, is
classified as non-current. Advances for fixed assets are charged to the value of these fixed assets when
the Company gains control of these assets and it is рrоЬаЫе that it will receive future economic
benefits associated with these assets. When there are indicators of impossiЬility to receive goods or
services related to advances paid, the carrying amount is reduced and the corresponding impairment
loss through profit or loss is recognized in the statement of comprehensive income.

Revenue from contracts with customers
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued) 

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to Ье entitled in exchange for those goods or services. The Company has generally concluded
that it is the principal in its revenue arrangements, because it typically controls the goods or services
before transferring them to the customer.

Sale of heat and hot water

The Company recognizes revenue generally at the time of delivery and when collection of the resulting
receivaЫe is reasonaЫy assured. When the Company considers that the criteria for revenue recognition
are not met for а transaction, revenue recognition is delayed until such time as collectabllity is
reasonaЫy assured. Payments received in advance of revenue recognition are recorded as deferred
income.

Provision of maintenance services

The Company recognizes revenue from rendering of services in proportion to the stage of completion of
the transaction at the reporting date. The stage of completion is assessed based оп surveys of work
performed.
Revenues are reflected net of VAT.

Trade receivaЫes

А receivaЫe is recognized if an amount of consideration that is unconditional is due from the customer
(i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section "Financial instruments - initial recognition and
subsequent measurement".

Provisions

Provisions are recognized when the Company has а present oЫigation (legal or constructive) as а result
of а past event, it is рrоЬаЫе that an outflow of resources embodying economic benefits will Ье
required to settle the oЫigation and а reliaЬle estimate сап Ье made of the amount of the oЫigation.
When the Company expects some or all of а provision to Ье reimbursed, for example, under an
insurance contract, the reimbursement is recognized as а separate asset, but only when the
reimbursement is virtually certain. The expense relating to а provision is presented in the statement of
profit or loss пет of any reimbursement.

Pensions

As stipulated Ьу the legislation of the Kyrgyz RepuЫic, the Company makes pension contributions
(withheld from employee salary) at the rate of 10% of payroll to cumulative pension funds. The
Company does not have any other oЬligations in relation to pensions.

Taxes

Current income tax

Current income tax assets and liabllities are measured at the amount expected to Ье recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enac;ted at the reporting date in the countries where the Company
operates and generates tахаЫе income.

Current income tax relating to items recognized directly iп equity is recognized iп equity апd поt in the
statement of profit ог loss. Management periodically evaluates positions taken iп the tax returns with
respect to situations in which applicaЫe tax regulations are subject to interpretation апd estaЬlishes
provisions where appropriate.

Deferred tax
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued)

Deferred tax is provided using the liabllity method оп temporary differences between the tax bases of
assets and liabllities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabllities are recognized for all taxaьte temporary differences, except:
• When the deferred tax liabllity arises from the initial recognition of goodwill or an asset or

liabllity in а transaction that is not а business comblnation and, at the time of the transaction,
affects neither the accounting profit nor taxaьte profit or loss;

• ln respect of taxaьte temporary differences associated with investments in subsidiaries,
associates and interests in joint arrangements, when the timing of the reversal of the temporary
differences сап Ье controlled and it is probaьte that the temporary differences will not reverse
in the foreseeaьte future. ·

Deferred tax assets are recognized for all deductiЫe temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is
probaьte that taxaьte profit will Ье availaьte against which the deductiьte temporary differences, and
the carry forward of unused tax credits and unused tax losses сап Ье utilized, except:

• When the deferred tax asset relating to the deductiьte temporary difference arises from the
initial recognition of an asset or liabllity in а transaction that is not а business comblnation and,
at the time of the transaction, affects neither the accounting profit nor taxaьte profit or loss;

• ln respect of deductiьte temporary differences associated with investments in subsidiaries,
associates and ,interests in joint arrangements, deferred tax assets are recognized only to the
extent that it is probaьte that the temporary differences will reverse in the foreseeaьte future ,
and taxaьte profit will Ье availaьte against which the temporary differences сап Ье utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is по longer probaьte that sufficient taxaьte profit will Ье availaьte to allow all or part of
the deferred tax asset to Ье utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probaьte that future taxaьte profits
will allow the deferred tax asset to Ье recovered.

Deferred tax assets and liabllities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the liabllity is settled, based оп tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss.
Deferred tax items are recognized in correlation to the underlying transaction either in ОС! or directly
in equity.

The Company offsets deferred tax assets and deferred tax liabllities if and only if it has а legally
enforceaьte right to set off current tax assets and current tax liabllities and the deferred tax assetsand
deferred tax liabllities relate to income taxes levied Ьу the same taxation authority оп either the same
taxaьte entity or different taxaьte entities which intend · either to settle current tax liabllities and
assets оп а net basis, or to realize the assets and settle the liabllities simultaneously, in each future
period in which significant amounts of deferred tax liabllities or assets are expected to Ье settled or
recovered.

ValueAdded Тах (VАТ)
lncome, expenses and assets are recognized net of VAT, except:

• When the VAT incurred оп а purchase of assets or services is not recoveraьte from the taxation
authority, in which case, the VAT is recognized as part of the cost of acquisition of the asset or
as part of the expense item, as applicaьte

• When receivaьtes and рауаЫеs are stated with the amount of VAT included
• The net amount of VAT recoveraьte from, or рауаьtе to, the taxation authority is included as

part of receivaьtes or payaьtes in the statement of fiпancial position. The recoveraьte VAT is
recovered upon payment of deЬts to suppliers, as well as upon satisfaction of settlement
requests to the tax authorities. VAT not recovered is reflected as either addition to the cost of
goods acquired or expensed in the P&.:L statement.

Contingent liabllities and contingent assets

Contingent liabllities are not recognized, but are disclosed, unless the possibllity of an outflow is
remote.
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Contingent assets are not recognized, but are disclosed, if the inflow of economic benefits is probaьte.
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended З 1 December 2021 (сопйпиед)

5. SIGNIFICANTASSUMPTIONSAND SOURCES OF UNCERTAINTY IN ASSESSMENTS

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liaЬilities, and the accompanying disclosures, and the disclosure of contingent liaЬilities. Uncertainty
about these assumptions and estimates could result in outcomes that require а material adjustment to
the carrying amount of assets or liaЬilities affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have а significant risk of causing а material adjustment to the carrying amounts of
assets and liaЬilities within the next financial year, аге described below. The Company based its
assumptions and estimates оп parameters availaьte when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes ог circumstances arising that are beyond the control of the Company. Such changes аге
reflected in the assumptions when they occur

Going concern

The financial statements of the Company are prepared оп the basis of the going concern principle,
which provides for the continuation of ordinary activities, sale of assets and repayment of oьtigations in
the ordinary course of business.

The management assumes that it will continue its activities in accordance with the principle of going
concern, and in making such а judgment, the management has taken into account the current
intentions and financial position of the Company. When assessing the Company's aЬility to continue its
activities as а going concern, the following factors were considered:

• The Company is а strategically important entity for Bishkek city, distributing heat and hot
water to business customers and households. The Company is а natural monopolist.

• One of the principles of the state policy in relation to the Company is а state sponsorship of
Bishkcl(tcploзct OJSC. Thcrcforc, thc managcmcnt bclicvcs thc Company will continue пэ
operations in the foreseeaьte future.

Based оп the resolution dated 8 February 2022 of the Government of the Kyrgyz Repuьtic the Company
will Ье restructured through the merger with "Electrical Stations" OJSC. The Company will continue its
ordinary business activity, it will operate its current territory, it will enroll its current staff and
resources, which will Ье merged into "Electrical Stations" OJSC.
After making assessments, the Company's management has а reasonaьte expectation that the Company
is аьtе to continue its operational existence in the foreseeaьte future. The Company, therefore,
continues to adopt the going concern basis in preparing its financial statements, therefore these
financial statements do not include any adjustments that would result if the Company was unaьte to
continue as а going concern.

Useful lives of property and equipment

Management has estimated the useful lives of property and equipment based оп its best estimate of the
аззетэ life, as well as its intentions to continue using those assets. Management believes that the
estimated useful lives of property and equipment are not significantly different from the economic
lives of these assets. lf the actual useful lives of property and equipment differ from estimates, then
the financial statements may also differ materially.

lmpairment of non-financial assets

lmpairment exists when the carrying value of an asset or cash generating unit exceeds its recoveraьte
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value
less costs of disposal calculation is based оп availaьte data from Ьinding sales transactions, conducted
at arm's length, for similar assets or observaьte market prices less incremental costs of disposing of the
asset. The value in use calculation is based оп а DCF model. The cash flows are derived from the
budget for the next five years and do not include restructuring activities that the Company is not yet
committed to or significant future investments that will enhance the performance of the assets of the
CGU being tested. The recoveraьte amount is sensitive to the discount rate used for the DCF model as
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued)

well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These
estimates are most relevant to goodwill and other intangiЬles with indefinite useful lives recognizedЬу
the Company.

Revaluation of property and equipment
The Companycarries its infrastructure assetsat fair value, with changesin fair value being recognized
in OCI. For these assets, а valuation methodology based оп а discounted cash flow (DCF) model was
used, as there is а lack of comparaЫe market data because of the nature of the properties. The
Companyengagesan independent valuation specialist to assess fair value of infrastructure assets.Кеу
assumptionsused in obtaining estimates using the above method include а discount rate and а forecast
of future cash flows.

Estimated provision for expected credit lossesоп trade receivaЫes
The Companyuses а provision matrix to calculate ECLs for trade receivaьtes. The provision rates are
basedоп days past due for groupingsof various customer segmentsthat have similar loss patterns (i.e.,
Ьу geography,product type, customer type and rating).
The provision matrix is initially basedоп the Company'shistorical observeddefault rates. The Company
will calibrate the matrix to adjust the historical credit loss experience with forward-looking
[пюппатюп. For instance, if forecast economic conditions (i.e., gross domestic product) аге expected
to deteriorate over the next year which сап lead to an increased number of defaults in the
manufacturing sector, the historical default rates are adjusted. At every reporting date, the historical
observeddefault rates are updated and changesin the forward-looking estimates are analyzed.

The assessmentof the correlation between historical observed default rates, forecast economic
conditions and ECLs is а significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Company's historical credit loss experience
and forecast of economic conditions may also not Ье representative of customer's actual default in the
future. The information about the ECLs оп the Company's trade receivaЫes and contract assets is
disclosedin Note 8.

Taxes
The Companyoperates in KR jurisdiction with quite complex legal and tax regulatory environment. The
income tax positions taken are considered Ьу the Company to Ье supportaьte and are intended to
withstand challenge from tax authorities. However, it is acknowledgedthat some of the positions аге
uncertain and include interpretations of complex tax laws which could Ье disputed Ьу tax authorities.
The Companyjudges these positions оп their technical merits and this оп а regular basis using all the
information availaьte (legislation, case law, regulations, estaьtished practice, authoritative doctrine as
well as the current state of discussionswith tax authorities, where appropriate). А liaЬility is recorded
for each item that is not probaьte of being sustainedоп examination Ьу the tax authorities, based оп
all relevant informa.tion. The liability is calculated taking into account the most likely outcome or the
expected value, depending оп which is thought to give а better prediction of the resolution of each
uncertain tax position in view of reflecting the likelihood of an adjustment being recognized upon
examination. Theseestimates аге basedоп facts and circumstancesexisting at the end of the reporting
period. The Companyestimates the likelihood of arising tax disputes as low and hence does not expect
significant resulting cash outflows. Therefore, по liaЬility is recognizedin this respect

The tax legislation of the KyrgyzRepuьticprovides liaЬility for tax violations:

• lf the tax is underestimate of up to 2% of the comprehensiveannual profit for the year preceding
the audited calendar year, tax penalty is not applied; ·

• lf the tax is underestimated in above 2% and up to 5% of the comprehensiveannual profit for the
year preceding the. audited calendar уеаг, а tax penalty of 50% of the underestimated tax is
applied;

lf the tax is underestimated in above 5% of the comprehensive annual profit for the year
preceding the audited calendar year, а tax penalty of 100% of the underestimated tax is applied.

•
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Bishkekteploset олзс
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued) 

Fair value гпеазцгегпепг of financial instruments

А number of assets and liabllities included in the Company's financial statements require гпеазцгегпегп
at, and/or disclosure of, fair value.

The fair value measurement of the Company's financial and non-financial assets and liabllities utilizes
market observaЬle inputs and data as far as possiЬle. lnputs used in determining fair value
measurements are categorized into different levels based оп how observaЬle the inputs used in the
valuation technique utilized are (the 'fair value hierarchy'):

• Level 1: Quoted prices in active markets for identical items (unadjusted)

• Level 2: ObservaЫe direct or indirect inputs other than Level 1 inputs

• Level 3: UnobservaЫe inputs (i.e. not derived from market data).

The classification of an item into the above levels is based оп the lowest level of the inputs used that
has а significant effect оп the fair value measurement of the item. Transfers of items between levels
are recognized in the period they occur.
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (сопйпиеа)

6. PROPERТY,PLANT AND EQUIPMENT

Land and lnfrastructure Construction in
in thousands of Kyrgyz Som buildings assets Motor vehicles Other progress Total

Cost ог valuation
As at 1 January 2020 105,034 3,759,275 12,775 90,929 485,717 4,453,730
Additions 161,013 1,715 70,847 233,575
Disposals (23,882) (156) (24,038)
Transfers from CIP 519 56,884 149 (57,552)
31 December 2020 105,553 3,953,290 14,483 90,929 499,012 4,663,267
Additions 152,646 839 3,079 67,629 224,193
Disposals (36,153) (248) (1,818) (1,380) (39,599)
Transfers from CIP 21 85,052 425 (85,498)
31 December 2021 105,574 4,154,835 15,499 92,190 479,763 4,847,861

Accumulated depreciation
As at 1 January 2020 37,020 1,776,765 8,892 53,871 1,876,548
Depreciation charge 1,847 129,089 949 5,918 137,803
Disposals (9,753) (147) (9,900)
31 December 2020 38,867 1,896,101 9,694 59,789 2,004,451
Depreciation charge 1,813 135,736 1,208 5,528 144,285
Disposals (30,054) (229) (1,818) (32,101)
lnternal movement 21 (298) 277
31 December 2021 40,701 2,001,485 10,950 63,499 2,116,635

Net book value
31 December 2020 66,686 2,057,189 4,789 31,140 499,012 2,658,816
31 December 2021 64,873 2,153,350 4,549 28,691 479,763 2,731,226
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued)

Government borrowings are secured оп чле Company's property and equipment with net book value of
165,364 thousand som as at 31 December 2021 (31 December 2020: 181,489 thousand som).

The fully depreciated property and equipment at cost was 927,015 thousand som as at 31 December
2021 (31 December 2020: 923,324 thousand som).

Depreciation charge is allocated as follows:

/п йюизапдз of Kyrgyz Som 2021 2020
Cost of sales
General and administrative expenses
Distribution costs

141,912
1,678

696

135,527
1,428

848
144,286 137,803

7. INVENTORIES

in thousands of Ky_rgyz Som 2021 2020
Materials and consumaьtes
Fuel
Spare parts
Other

106,103
2,261
1,668
3,462

101,077
4,780
1,501
3,763

113,494 111,121

Materials and consumaьtes are used for maintenance and repair works of the heating system.

As at 31 December 2021 and 2020 provision for inventory obsolescence was 12,592 thousand som and
12,592 thousand som, respectively.

8. TRADE AND OTHER RECEIVABLES

in thousands of Ky_f]J_yz Som 31.12.2021 31.12.2020
Trade receivaьtes
Less: provision for impairment of trade receivaьtes

434,008
(55,851)

562,186
(70,452)

Total financial assets excluding cash carried at amortized cost 378,157 491,734

Other receivaьtes
Advances to suppliers
Prepaid taxes

3,699
11,315

69

4,436
189
951

393,240 497,310

The carrying value of trade and other receivaЫes classified at amortized cost approximates fair value.

Movements in the impairment allowance for trade receivaЫes are as follows:
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Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued)

in thousands of Kyrgyz Som 2021 2020
Opening provision for impairment of trade receivaЫes 70,452 61,012
lncrease / (reduction) of allowance (13,155) 9,440
ReceivaЫe written off during the year as uncollectiЫe (1,446)
At 31 December 55,851 70,452

The lifetime expected loss provision for trade receivaЫes is as follows:

31 December 2021

in thousands of 0-30 31-90 91-180 181-270 270-365 Over а
Kyrgyz Som days days days days days year Total
Gross carrying 57,716 323,078 3,824 14,962 7,297 27, 131 434,008
amount
Expected loss 1.00% 4,67% 9,96% 36,28% 99,24% 100,00% 12;89%
rate
Loss provision (577) (15,092) (381) (5,429) (7,241) (27,131) (55,851)

31 December 2020

in thousands of 0-30 31-90 91-180 181-270 270-365 Over а
Kyrgyz Som days days days days days year Total
Gross carrying 85,649 400,305 4,339 36,191 10,319 25,383 562,186
amount
Expected loss 1.00% 4.68% 8.97% 41.87% 96.37% 100.00% 12.53%
rate
Loss provision (856) (18,728) (389) (15,152) (9,944) (25,383) (70,452)о

r J 9. CASH AND CASH EQUIVALENTS

in thousands о[ Kyrgyz Som

iJ

о
1--
l J

t l
п
п
u

31.12.2021 31.12.2020
Cash at bank availaЫe оп demand
Restricted cash

187,523
4,000
2,107

34

134,162
4,000
3,298

36

Less restricted cash (4,000) (4,000)
141,496

137,496

An interest at 6. 5% а rate per annum is accrued оп current bank accounts.

Restricted cash represents the amounts deposit account.

As at 31 December 2021 and 31 December 2020, the Company concentrated cash in one commercial
bank in the amount of 126,440 thousand som or 66%, and 118,820 thousand som or 86%, respectively.

All funds are placed in commercial banks of the Kyrgyz RepuЫic without assigned external credit
ratings.

As at 31 December 2021 and 2020, cash and cash equivalents were denominated in the following
currencies:

in thousands of Kyr3-yz Som 31.12.2021 31.12.2020
Kyrgyz som
U.S. dollar
Russian ruЫe

181,571
11,909

183

Cash in transit
Cash оп hand

193,663

Total cash and cash equivalents presented in the statement of CF 189,663

129,265
12,228

3
193,663 141,496
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued)

10. SHARE CAPITALAND RESERVES
As at 31 December 2021 and 2020, the share capital of the Companywas 366,842 thousand som and
366,842 thousand som respectively. The number of shares was 965,237,234 with а nominal value of
0.38 som. As at 31 December 2021 and 2020, the Company's shares were distributed агпопя the
shareholdersas follows:

in thousands of Kyrgyz Som
№mber of

shares
Share

%
"National EnergyHolding Company"OJSC
SocialFund of the KyrgyzRepuЬlic
Other (legal entities)
Treasuryshares
Other (individuals)

776,873,392
127,040,460
18,616,520
8,421,014

34,285,848

80.49%
13.16%

1.93%
0.87%
3.55%

965,237,234 100%

The total equity comprises of share capital, reserves and retained earnings. The reserve capital has
beenestaЬlishedin accordancewith the KR laws at 10% of the sharecapital for covering future losses.

11. BORROWINGS
As at 31 December2021 and 2020, loansincluded the following:

in thousands of Kyrgyz Som 2021 2020
Borrowings(denominated in US dollars)
Less: short-term part

586,691
(89,092)

589,916
(86,875)

Borrowings,net of short-term part 497,599 503,041

The borrowings were provided Ьу the Government of the KyrgyzRepuЫicrepresented Ьу the Ministry
of Financeand the Russian-KyrgyzDevelopmentFund. The Governmentof the KyrgyzRepuЫicreceived
funds provided to the Company from international financial organizations, the lnternational
DevelopmentAssociationand the EuropeanBankfor Developmentand Reconstruction.
in thousands of Kyrgyz Som

lnterest rate under
Lender Currency the agreement Maturity 2021 2020
Russian-Kyrgyz US dollar 4.0-5.0% 2027 357,971 406,877DevelopmentFund (RKDF)
lnternational Development US dollar
Association(Emergency 2.5% 2031 165,060 174,229
AssistanceProgram)
lnternational Development 1%Association(Heating System US dollar 2055 63,659 8,810
lmprovement Program)

586,690 589,916

Sincethe borrowingswere provided to the Companyat below-market interest rates, the amortized cost
of the borrowings was determined Ьу discounting future cash flows at market interest rates effective
at the date of initial recognition of borrowings, 8.34% for borrowing from IDA (EmergencyAssistance
Program), 8.00% for borrowing from IDA (Heating System lmprovement Program), and 6.57% for
borrowing from the RKDF. Accordingly, the finance costs of borrowings for the years ended 31
December 2021 and 31 December 2020 (accrued using the effective interest method) were 48,594
thousand som and 44,431 thousand som respectively. The difference between the carrying value of
borrowingsand their fair value at 31 December2021 and 2020was recognizedas deferred income (see
Note 12).

The tаЫе below details the changes in liabllities resulting from financing activities, including both
changesarising from cash flows and non-cashchanges. Liabllities arising from financing activities are
those liabllities from which cash flows have been or future cash flows will Ье classified in the
statement of cash flows as cash flows from financing activities.
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (сопйпиеа)

in thousands of Kyrgyz Som 2021 2020
589,916 516,825

12,070 22,966
(89,038) · (47,470)
512,948 (24,504)

118,954
(80,806) (16,774)

20,649 16,522
14,945 97,847

· 73,742 97,595
586,690 589,916

At the beginning of year
Cash flows
Proceeds from long-term borrowings
Repayment of short-term borrowings

Non-cash flows
Direct payment to suppliers
Recognition of discount оп new borrowings
Amortization of discount
The effect of foreign currency revaluation

At the end of year

12.DEFERREDINCOME

in thousands of K';'rgyz Som 31.12.2021 31.12.2020
Deferred income оп infrastructure assets received (а)
Deferred income оп technical connections (Ь)
Deferred income оп government borrowings (с)

1,073,912
205,813
143,694 .

968,111
111,568
83,664

1,423,419 1,163,343

(а) Based оп the KR Government оесвюп the Company has received infrastructure assets constructed
to connect new buildings to the heating system of Bishkek City.

(Ь) Deferred income оп connecting technical connections to general heating system.

(с) Difference between the carrying amount of government borrowings and their fair value (see Note
11).

The movement of deferred income is presented as follows:

in thousands of Kyr51y_z Som 2021 2020
At the beginning of year
Additions
lncome recognized during the year

1,163,343
340,018
(79,942)

1,022,425
191,821
(50,903)

At 31 December 1,423,419 1,163,343

13. TRADE AND OTHER PAYABLES

in thousands of Kyrgy_z Som 31.12.2021 31.12.2020
Trade рауаЫеs for thermal energy purchased
Other рауаЫеs for РРЕ and capital construction purchased
Other рауаЫеs for goods and materials purchased
Other рауаЫеs for other services purchased
Other рауаЫеs for repair works purchased

260,886
8,265
8,317
2,973

412

366,194
10,703
11,397

1,169
49

280,853 389,512

The carrying value of trade and other рауаЫеs classified as financial liabllities measured at amortized
cost approximates fair value.

The average credit period for accounts рауаЫе generally does not exceed 1-3 months. No interest is
accrued оп trade рауаЫеs. Trade рауаЫеs mainly include the balance of goods and services purchased
and operating expenses. As at 31 December 2021 and 2020, trade and other рауаЫеs are denominated
in Kyrgyz som.

As at 31 December 2021 and 31 December 2020, the Company had one creditor with the debt of
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For the уеаг ended 31 December 2021 (continued) 

260,886 thousand som and 365,410 thousand som, respectively, ог 93% and 94%.

14. ADVANCES FROM CUSTOMERS

in thousands of Kyrgyz Som 31.12.2021 31.12.2020

Advances of buyers for heat and hot water supply
Advances of customers for other services

30,633
31,818

20,740
43,777

62,451 64,517

15. TAXES PAYABLE

in thousands of Kyrgyz Som 31.12.2021 31.12.2020
VAT рауаЫе
Payroll taxes рауаЫе

2,025
2,325

13,813
4,596

4,350 18,409

ll 16. OTHER CURRENT LIABILITIES
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31.12.2021 31.12.2020in thousands of Kyrgyz Som

Accrued payroll
Reserves
Accrued payroll taxes
Dividends рауаЫе
lnterest рауаЫе
Other

45,006
22,637
14,978
6,428

10,782
5,546

59,331
24,875
18,270
6,460
5,846
9,234

105,376 124,016

2020in thousands of Kyrgyz Som 2021
2,059,78

109,89
Revenue from sale of heat and hot water
Revenue from services rendered

2,109, 10
111,40

2,169,68·2,220,50

The Company generated all its revenue within the territory of the Kyrgyz RepuЫic (Bishkek City).

in thousands о[ Kyrgyz Som 2021 2020

Cost of thermal energy purchased
Employee benefits
Depreciation of property and equipment
UnrecoveraЫe VAT
Cost of services rendered*
Repairs and maintenance
Utilities
Payroll taxes
Fuel and lubrication materials
Accident repairs
Other

1,234,609
239,165
141,797
121,210
111,033
88,367
65,526
34,304
7,040

10,000
2,994

17. REVENUE

18. COST OF SALE

1,204,376
226,311
135,388
117,295
103,744
70,588
60,391
29,857

6,521
5,415

26,186
2,056,045 1,986,072

(*) lncludes depreciation charge of property and equipment equivalent to 115 thousand som (2020: 140 thousand
32



1 '
_)

,1 ;
_,

: l

[J
[!
пI__

) 1
1 )
1 1
1 j

[ ·,
'

( J

. 1
: 1

ll
!_

r 1u
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Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued) 

som).

19. GENERALAND ADMINISTRATIVE EXPENSES

in thousands of Kyrgyz Som 2021 2020

Employee benefits
Payroll taxes
Penalties, late payment fees
Depreciation of property and equipment
Materials and consumaьtes
Other taxes
Amortization of intangiьte assets
Fuel ·
Other

83,889
12,152
1,918
1,678
1,287

921
323
689

10,278

83,205
11,204
1,606
1,428

787
921
428
627

7,016
113,135 107,222

20. DISTRIBUTIONCOSTS
2021 2020
72,344 73,699
10,355 9,974

757 1,302
696 848
330 307
74 127
61 158
80 98

9,440
8,305 6,401

93,003 102,354

21. OTHER INCOME

2021 2020
42,827 24,305
13,155
2,574 2,123

838 774
5,161 2,686

64,555 29,888

22. OTHER NON-OPERATING INCOME

2021 2020
54,515 44,118
20,776 14,865
3,189 2,324
4,269 3,650

80,366 65,677

2021 2020
6,142 6,157

12,978 11,297
15,000

8,863
4,381

in thousands of Kyrgyz Som

Employee benefits
Payroll taxes
Materials and consumaьtes
Depreciation of property and equipment
Utilities
Amortization of intangiьte assets
Services
Fuel
lmpairment loss
Other

in thousands of Kyrgyz Som

lncome from late payment fees
lncome from reversal of impairment
lncome from disposal of inventories
lncome from rents
Other income

iп thousands of K~gyz Som

Deferred income released оп infrastructure assets received
Deferred income released оп discounting of gov. borrowings
Surplus оп disposal of fixed assets
Other income

23. OTHER NON-OPERATING EXPENSES

in thousands of K'y'_rgyz Som

Loss оп disposal of fixed assets
Grant expenses
Other accruals
lnventory impairment
Expenses оп employee loyalty program
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For the уеаг ended 31 December 2021 (сопйпиеа)

34,120 30,698

24. INCOME ТАХ EXPENSES
The Companyaccrues income tax for the current period in accordance with the requirements of the
KyrgyzRepuЫictax legislation, which may differ from IFRS. For the years ended 31 December2021 and
2020, the corporate income tax rate was 10%.

As some expensesare not deductiЬle for tax purposesand also due to their non·taxaЬle nature, the
Companyhas certain permanent tax differences.
Deferred tax reflects the net tax effect of temporary differences between the carrying amounts of
assetsand liaЬilities for financial reporting purposesand the amount determined for tax purposes.The
temporary differences as at 31 December 2021 and 2020 mainly resulted from different accounting
methodsfor tax financial reporting purposes. ·

in thousands of Ky_rgyz Som 2021 2020
Current income tax expense
Deferred income tax expense 6,483 61
lncome tax expense recognized in the statement of comprehensive
income 6,483 61:

Reconciliation of tax expense and the accounting profit multiplied Ьу Kyrgyz RepuЬlic domestic tax
rate for 2021 and 2020 is as follows: ·

in thousands of _KyrgyzSom 2021 2020
IFRS profit before tax 15,698 (96,183)
Тах at statutory income tax rate of 10% (2020: 10%)
Тах effect of permanent differences

(1,570)
(4,913)

9,618
(10,231)

Profit tax expense (6,483) (613)
Current income tax
Deferred income tax (6,483) (613)
lncome tax expense (6,483) (613)

The following showsthe tax effect оп the main temporary differences that give rise to deferred income
tax assetsand liaЬilities as at 31 December2021 and 2020: ·

Recognized
in profit ог

in thousands of Kyrgyz Som 2021 2020 loss
Deferred tax assetsarising from:
Reservefor unusedvacation leaves (22,637 (24,87~ 2,23
Provisionsfor impairment of receivaЬles (55,851 (70,452 14,60
Provisionsfor impairment of securities (15,00( (15,00(
Provisionsfor impairment of advances (12,592 (12,592
Provisionsfor impairment of inventories (41,41~ (103,45( 62,03
Тах losses (205,81 ~ (96,5Н (109,29~

Deferred tax liaЫlities arising from:
Accelerated depreciation for tax purposes 1,212,73 1, 102,48 110,25

Deferred tax liaЫ\ities, net 859,43 794,59 64,83

Deferred income tax (10%) 85,94 79,46· 6,48

25. EARNINGS PER SHARE
2021 2020

Net profit (in thousand som)
Weightedaveragenumber of ordinary sharesoutstanding (pcs.)

9,215
965,237,234

(96,796)
965,237,234

Basicearnings/loss рег share (in som рег share) 0.0095 (0.1003)
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued)

26. TRANSACTIONSWITH RELAТED PARTIES
Related parties are represented Ьу the key management personnel of the Company, the companiesin
which the Company'skey managementpersonneldirectly or indirectly owns а significant voting power,
as well as the entities controlled Ьу the Government of the KyrgyzRepuьtic. Transactionswith related
parties were carried out on terms agreed between the parties, which were not necessarilycarried out
at market rates, except for regulated services, offered to both related and third parties at state
regulated rates.
The following taьte showsthe total amount of transactions with related parties for 2021 and 2020, as
well as the balanceson accountswith related parties as at 31 December2021 and 2020:

in thousands of K-:trgyz Som 2021 2020

1,291,894 1,114,230
260,886 365,410
73,092 67,059

586,690 589,916
48,594 44,431

Purchasesof thermal energy from Electric Stations OJSC (part of CoS)
Accountsрауаьtе to Electric Stations OJSC
Purchasesof electricity "Severelectro" OJSC
Accountsрауаьtе to "Severelectro" OJSC
Borrowingsfrom MFKR and KRDF
Financecostsоп borrowings

Compensation to key management personnel
The key managementpersonnel of the Companycomprise of membersof the Company'smanagement,
which were four personsas at 31 December2021 and 2020, and compensationto the key management
personnelfor the years ended 31 December2021 and 2020amounted to 7,346 thousand som and 6,399
thousandsom, respectively. ln 2021 and 2020, there were no payments to key managementpersonnel
related to long-term employee benefit liabllities.

27. FINANCIALINSTRUMENTS- RISK MANAGEMENT
The Company's principa:t financial liabllities comprise borrowings and trade and other payaьtes. The
main purpose of these financial liabllities is to finance the Company's operations and construction of
fixed assets. The Company' financial assets comprise trade receivaьtes, cash and cash equivalents,
deЬt securities that arise directly from its operating activities.
The Companyis exposedto foreign currency risk, credit risk and liquidity risk.
The Согпрапу'з senior management oversee the management of these risks. lt takes the necessary
measuresto ensure that financial risk activities are governed Ьу appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with the Company's
policies and risk objectives.

FINANCIALASSEТS
in thousands of_ Kyrgyz Som 2021 2020

378,157 491,734
15,000

706 2,451
193,663 141,496

572,526 650,681

Financial assetsat amortized cost:
Trade receivaьtes (Note 8)
DeЬtsecurities
Other financial assets
Cash and cash equivalents (Note 9)

FINANCIALLIABILITIES

in thousands of Kyrgyz Som 2021 2020
Financial \iabllities at amortized cost:
Borrowings(Note 11)
Trade and other payaьtes(Note 13)

586,690
280,853

589,916
389,512

867,543 979,428
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Notes forming part of the Ппапсга!statements

For the уеаг ended 31 December 2021 (continued)

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposurewill fluctuate
because of changes in foreign exchange rates. The Company's exposure to the risk of changes in
foreign exchange rates relates primarily to the Company's operating activities (when revenue or
expenseis denominated in а foreign currency).
Foreign currency sensitivity

The following taьtes demonstrate the sensitivity to а reasonaьty possiьte change in the US dollar
exchangerates, with all other variaьtes held constant. The Company'sexposure to foreign currency risk
for all other currencies is insignificant. ·

31 December 2021 USD underlined Total
in thousandsof KyrgyzSom Thousand Som Thousand Som
Current assets
Cash and cash equivalents 11,909 11,909

11,909 11,909
Liabllities
Borrowings (586,690) (586,690)
lnterest рауаьtе (10,782) (10,782)

(597,472) (597,472)
.Net position (585,563) (585,563)

31 December 2020 USD underlined Total
in thousandsof KyrgyzSom Thousand Som Thousand Som
Current assets
Cash and cash equivalents 12,228 141,496

12,228 650,681
Liabllities
Borrowings (589,916) (589,916)
lnterest рауаьtе (5,846) (5,846)

(595,762) (595,762)
Net position (583,534) (583,534)

Sensitivity analysis

ln case of а 10% inflation of the Kyrgyzsom against the mentioned foreign currencies, the Company's
capital as at 31 December2021 would have decreasedЬу 58,5~6thousand som (2020: 58,353thousand
som). This analysis assumes that all other variaьtes, in particular interest rates, would remain
unchanged.
ln case of а 10% appreciation of the Kyrgyz som against the mentioned foreign currencies, the
Company'scapital as at 31 December2021 would haveincreasedЬу 58,556 thousandsom (2020:58,353
thousandsom), assumingthat all other variaьteswould remain unchanged.

Credit risk
Credit risk is the risk that а counterparty will not meet its oьtigations under а financial instrument or
customercontract, leading to а financial loss. The Companyis exposedto credit risk from its operating
activities (primarily trade receivaьtes)and from its financing activities, including depositswith banks.
With regard to credit risk associatedwith other financial assetsof the Company,which include cash in
banks,trade and other receivaьtes, the credit risk of the Companyis associatedwith the possibility of
default of the counterparty, while the maximum risk is equal to the carrying amount of these
instruments.
The Companyholds cash and cash equivalents in Optima Bank OJSC; Kyrgyz lnvestment Commercial
Bank OJSC. The mentioned bankswere not assignedcredit ratings.

Trade receivaьtes are mainly represented Ьу receivaьtes from consumers (businesscustomers and
36
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued)

households)of hot water and heat. The Companydoes not have а significant concentration of credit
risk for one counterparty. ·
The above book value of cash in banks, receivaЫes, deЬt securities and other financial assetsreflects
the maximumcredit risk of the Companyfor these financial instruments.

Liquidity risk
Liquidity risk arises from the Company'smanagement of working capital and the finance chargesand
principal repayments оп its deЬt instruments. lt is the risk that the Companywill encounter difficulty
in meeting its financial oЫigations as they fall due.
The Company'smanagementhas created the necessaryliquidity risk managementsystem in accordance
with the requirements of liquidity managementand short-term, medium-term and long-term financing.
The Companymanagesliquidity risk Ьу maintaining adequate reserves, loans and availaЬle credit lines,
Ьу constantly monitoring the forecasted and actual movement of money and comparing the maturities
of financial assetsand liabilities.
The tаЫе below summarizes the maturity dates of the financial liabllities of the Company as at 31
December2021 and 31 December2020 basedоп contractual undiscountedpayments:

31 December 2021
in thousands of Kyrgyz Som 1-3 m 3 m - 1 уг 1-2 yrs 2-5 yrs Over 5 угs

Borrowings 13,780 101,330 233,862 296,723 260,191
Trade and other рауаЫеs 280,853

294,633 101,330 233,862 296,723 260,191

31 December 2020
in thousands of Kyrgyz Som 1-3 m 3 m - 1 уг 1-2 yrs 2-5 угs Over 5 yrs

Borrowings 20,725 89,448 107,179 301,518 276,400
Trade and other рауаЫеs 389,512

410,237 89,448 107,179 301,518 276,400

Capital management
The primary objective of the Company'scapital management is to ensure that it will Ье аЫе to keep
ablding going concern principle along with maximizing the shareholders' value Ьу the leverage
optimization.
The companymanagesits capital structure and makesadjustments to it in light of changesin economic
conditions. No changeswere made in the objectives, policies or processesfor managingcapital during
the year ended 31 December2021.

Fair value of financial instruments
As at 31 December 2021 and 2020, there were по financial instruments classified as financial
instruments of level 1 or 2.
For the years ended 31 December2021 and 2020, there were по transfers of financial instruments fair
value between levels 1, 2 and 3.
As at 31 December 2021 and 2020, the management assessed that the fair value of financial
instruments, such as trade receivaЬlesand рауаЫеs,other financial assets, cash and cash equivalents
approximatestheir carrying amount, largely due to short-term maturities of these instruments.
Borrowingsare carried at amortized cost, which approximates their fair value.

28. CONTINGENTLIABILITIES

Operating environment
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended З 1 December 2021 (сопйпиеа)

The Kyrgyz RepuЫic continues economic reforms and development of its legal, tax and regulatory
frameworks as required Ьу а market economy. The future staЫlity of the country's economyis largely
dependent upon these reforms and developments and the effectiveness of economic, financial and
monetary policy measuresundertaken Ьу the Government.
Managementbelieves it is taking appropriate measuresto support the sustainaЫlity of the Company's
businessin the current circumstances.
Taxation

Various types of laws and regulations in the Kyrgyz RepuЫicare not always clearly stated and their
interpretation is subject to opinions of the local tax inspectors. lnstances of inconsistent opinions
between laws and regulations are not unusual, including opinions оп interpretations with regard to
revenue, expensesand other financial statement areas. ln this regard, the position of the management
regarding taxes may Ье disputed Ьу tax authorities. Government control over taxation in тле Kyrgyz
RepuЫic is growing. Тах audits may cover three calendar years preceding the year in which the
decision to conduct the audit is made. ln certain circumstances, earlier periods may also Ье reviewed.
These circumstances may indicate that tax risks in the Kyrgyz RepuЬlic сап Ье much higher than in
other countries. The Company believes that it has paid or accrued all taxes that are applicaЫe.
Becauseof uncertainties associated with KyrgyzRepuЬlic's tax system, the ultimate amount of taxes,
penalties and interest, if any, may Ье in excess of the amount paid to date and accrued at 31
December2021.
The resulting effect of this matter is that additional tax liaЫlities may arise. However, due to the
range of uncertainties described above in assessing any potential additional tax liaЫlities, it is not
practicaЬle for the management to estimate financial impact in terms of the amount of additional tax
liaЬilities, if any, together with any associatedpenalties and charges for which the Companymay Ье
held liaЫe.
Environmental matters

As the environment regulation of the Kyrgyz RepuЫicоп payments for environmental pollution and
remedial actions is evolving, the Companymay incur losses in the future, financial effect of which is
impossiЫe to reasonaЬly estimate due to impact of such factors as amЫguity in determination of
parties responsiЫefor these losses and Government'sassessmentof the involved parties' opportunities
to compensatethe losses оп environment recovery. From the management'sviewpoint, such losses will
unlikely have material effect оп the Company'sfinancial position, and, consequently, will not result in
а need to make additional provision for рrоЬаЫеclaims or penalties of state conservation authorities
in the financial statements.

Antimonopoly laws

The Company'sорегапопз are subject to antitrust laws control. lt is possiЬle,that with the evolution of
the interpretation of antitrust laws in the Kyrgyz RepuЫic and changes in the approach of the
AntimonopolyAgencysuch transactions may Ье challenged in the future. Currently, the impact of such
matters оп the financial statements cannot Ье reliaЬly estimated, and, therefore, по provision for any
liaЬility has been made in these financial statements.

lnsurance

The insurance industry in the Kyrgyz RepuЬlic is in the process of development, and many forms of
insurancecoveragecommon in developed countries are not yet availaЫe in the KyrgyzRepuЫic.

The Companyhas oЬtained insurance policies restricting insurance coverage to certain types of risks
relating to its assets,operations, civil liaЫlity, or other insured risks. Thus, the Companyis exposedto
the risksfor which there is по insurancecoverage.

Managementunderstands that as long as the Companydoes not have adequate insurance coverage,
there is а risk that loss of particular assets may have а material adverse effect оп the Company's
operationsand its financial position.

Legal proceedings
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Bishkekteploset OJSC
Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (сопйпиеа)

ln the normal course of its operating activity, the Companymay Ье the subject of legal proceedings
and adjudications. Managementbelieves that the ultimate liaЬility, if any, arising from suchactions or
complaints will not have а material adverse effect оп the financial condition or the results of future
operations of the Company.

29. FAIR VALUE MEASUREMENTDISCLOSURES

The following tаЫе sets out the assetsand liaЬilities, for which fair valuesare disclosedin the notes.

Fair value Fair value Significant
ltem thous. som Valuation technique hierarchy level unobservaЬle

inputs
Current and non-current
The carrying amount of lnterest rateBorrowings 586,690 borrowings approximates their LevelЗ 6.57% - 8.34%fair value.

Current

Trade The carrying amount of short

receivaЫes 378,157 term (lessthan 12 months) Level 3 N/A
trade receivaЬles

approximates their fair value.

Current
Trade and other 280,853 The carrying amount of short Level 3 N/AрауаЫеs term (lessthan 12 months)

trade рауаЫеsapproximates
their fair value.

30. EVENTSAFTER REPORTINGDATE

30. 1. Company restructuring

Ву resolution of N: 51-r dated February 8, 2022, the Government of the Kyrgyz RepuЫicdecided to
restructure the energy sector management system of the Kyrgyz RepuЫic, in order to reduce the
efficiency of energy sector management, enhance reliaЬle energy supply to consumers, and improve
the quality of energy services. According to the resolution, the "Bishkekteploset" OJSC shall Ье
reorganizedthrough mergingwith "Electrical Stations" OJSC.
Based оп the above all property of "Bishkekteploset" OJSC, including all rights in relation to deЬtors
and all oЫigations shall Ье transferred to "Electrical Stations" OJSC. However, "Bishkekteploset"OJSC
will operate оп its former territory (Kyrgyz RepuЫic, Bishkek, Zhukeeva-Pudovkinastreet, 2/ 1 ),
enrolling its employeesand resources,which will Ье included into the structure of "Electrical Stations"
OJSC.

30.2. Military conflict between Russian Federation and RepuЫic of Ukraine

Оп February24, 2022, Russia launched а large-scale military conflict against Ukra1ne.ln order to resist
Russia, the EU and the United States, and other countries around the world, have imposed economic
and political sanctions, as а result of which the Russian economyis facing significant issues.At present,
the courseof the war, the impact of sanctions, and the extent of the сопэеоцепсеэ are unpredictaЫe.
Taking into consideration of Russia's political and economic influence оп the KyrgyzRepuЫic,as well as
the fact that country is а member of the Russia lead Eurasian Есопоппс Union (EEU), the current
situation may indirectly affect the staЬility of KyrgyzRepuЫic'sfinancial and economic systems.
At the moment, given the unpredictaЬility of these circumstancesand their impact, the Companyfinds
it difficult to assess the impact of the latter оп the results of the Company'sfuture activities, financial
condition, and liquidity.
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Notes forming part of the financial statements

For the уеаг ended 31 December 2021 (continued) 

31. ADJUSTMENTSOF PRIOR PERIODS
The Companyadjusted deferred income from the provision of services for technical connection in the
total amount of 111,568thousand soms, in accordancewith agreements concluded with developersof
objects connected to the general heating network. Since the heat networks and other infrastructure
assets built under the agreement гегпатп in the ownership .апо full control of the Company, and in
return, heat energy and hot water must Ье provided to the facilities connected to the heat network,
for the period until the end of the useful life of the constructed heat networks and other
infrastructure assets, the above amount will Ье amortized as they are used over their useful lives, in
accordancewith the requirements of IAS 15, Revenuefrom Contracts with Customers.
Consecutively,following adjustments were madeоп previousyear financial statements.

Statement of financial position
As of 1 January 2020

31 December 2019 Adjustment 1 January 2020
As presented before Restated

Deferredincome 944,300 78,125 1,022,425
Deferredtax liabllities 85,083 (6,236) 78,847
Retainedearnings 730,484 (71,889) 658,595

Statement of financial position
As of 31 December 2020

31 December 2020 Adjusted 31 December
2020

As presented before Restated
Deferredincome 1,051,775 111,568 1,163,343
Deferredtax liabllities 89,112 (9,652) 79,460
Retainedearnings 668,169 (101,916) 566,253

Statement of profit and loss and other comprehensive income
For the year ending 31 December 2020

2020 Adjustment 2020
As presented before Restated

Other operating income 59,550 (29,662) 29,888
Other income 69,458 (3,780) 65,678
lncometax expense (4,029) 3,416 (613)
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